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Editorial Section 








POTTER’S PROCRASTINATION 


Last July we called attention, in an editorial en- 
titled “An Example of State Supervision,” to the 
bad showing made by a fraternal concern known as 
The Americans, of Springfield, Illinois, and the in- 
difference or complacence of the Illinois Insurance 
Department, which permitted it to continue its bad 
practices. The concern in question has been the sub- 
ject of widespread criticism because of its failure to 
pay claims and its general disregard of the rights 
and equities of its members; and it has been forced 
to retire from several States, because of this bad be- 
havior and its weak financial showing. In our ar- 
ticle we called attention to the reputation of the [I- 
linois Department for sluggish indifference and in- 
competence. In the case of The Americans the pro- 
crastination of Superintendent Potter has jeopard- 
ized the rights ef a great many claimants under cer- 
tificates issued by that concern and others which it 
has swallowed, but not, apparently, fully digested. 
In Colorado alone it appears that claims against a 
concern which it reinsured are outstanding to the 
amount of upwards of one hundred thousand dol- 
lars. The management agreed many months ago to 
pay two per cent. per month on the face of these 
claims—which to the ordinary mind seems pretty 
easy terms of payment. Most insurance companies 
would feel that they were liberally treated if they 
were given over four years to pay a claim; this prec- 
ious concern has not even kept this agreement! Yet 
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Superintendent Potter apparently cannot see that 
there. is any obligation upon him to do anything 
about it. 

Elsewhere in this issue we print another chapter 
in the history of the fraternal order which was the 
text of our earlier editorial. 

The Illinois Department collected in 1911 the 
very tidy sum of $563,970.10 as fees for the filing of 
annual statements, etc., and taxes. Its expenditures 
are a very small fraction of that sum. The compa- 
nies which pay over half a million a year toward the 
expenses of running the government of the State of 
Illinois might very properly ask, What do we get in 
return?—a question more easily asked than an- 
swered. : 

How long is this sort of thing to be tolerated? 
When will the insurance companies get together, 
raise a row and drive the incompetents and grafters 
—they are both in evidence—out of their official 
positions at the various Insurance Departments? 





STATE INSURANCE IN WISCONSIN. 


Explanation of Plan Issued By Insurance Department. 

In our September issue on pages 46-48, inclusive, we 
printed in full the section of the statutes relating to 
the administration by this State of a life fund for grant- 
ng life insurance and paying old age annuities. As this 
is the first time State insurance has been put into eif- 
fect in this country, and the plan is therefore of pe- 
culiar interest, we print below the Official statement 
explaining the life fund of the State of Wisconsin, to- 
gether with rates and tables. Operations began on 


October 24, 1912. 
The Life Fund. 


The legislature of 1911 authorized the issue of poli- 
cies of life insurance and annuity contracts by the state 
through the Life Fund without responsibility on the 
part of the state beyond the amount of the fund. 

This act has aroused wide interest, not only through- 
out the state and in other states, but also in foreign 
countries. 

By the act the Insurance Department was allowed two 
years in which to put the system into operation, and 
the department has now prepared forms of applications 
and policies, schedules of premiums, tables of costs of 
insurance and reserves and other data and forms for 
carrying out the provisions of the law. 


Applications Will Now Be Received. 


The State of Wisconsin is prepared to take applica- 
tions for insurance in the Life Fund. The first policies 
will be issued simultaneously as toon as a_ sufficient 
number of applications are approved. 

Absolute certainty in the fulfillment of the contracts 
is the first consideration. A mathematical reserve is 
provided for on the safest basis in use by American life 
insurance companies. Provision is made for a death 
rate corresponding ‘with the American Experience Ta- 























ble of Mortality. The reserve is required to earn in- 
terest at 3 per cent. 

Applicants must be between ages twenty and fifty, in- 
clusive, and may choose any of the following plans: 
Ordinary Life, Twenty Payment Life, Ten Year En- 
dowment, Endowment at Age Sixty-five or Term to 
Age Sixty-five. 

Medical examination is required under the supervision 
of the State Board of Health. Only normal healthy 
lives can be accepted. 

Other plans of insurance and classes of risks and an- 
nuities will be provided for in the future. 

The Life Fund Offers These Advantages: 

It is absolutely sound. 

The element of profit is done away with. 

There are no agents’ commissions to be paid. 

The cost of operation is the lowest possible. 

There are no overhead charges for officials and man- 
agement, only clerical help being paid from the Life 
Fund. 

The addition for expense is small, especially in the 
endowments, which makes this simple means of saving 
advantageous to the insured. 

Application for insurance may be made at 
through local offices or sent direct by mail. 

Premiums may be paid at home through local offices 
or the insured may retain 1% for sending them direct. 

The insured may borrow from or withdraw his re- 
serve to the full limit of his credit. There is absolutely 
nce. forfeiture. 

Premiums not paid when due are charged against 
the credit so long as it lasts. 

The insured may allow his premium, after the first, 
tc be charged as a loan where the reserve is sufficient, 
and pay it semi-annually, quarterly, or monthly. 

The insured may pay as much and as often as he 
pleases towards premiums to become due in the future 
and is allowed the rate of interest actually earned on all 
payments to his credit for one year or more. 

Dividends may be left in the fund to draw interest 
on the same basis. 

The usual forms of policies are offered. 

The insured may take an endowment maturing at age 
sixty-five, when he will need the money for his own 
support in his old age. 

He may take a term expiring at age sixty-five, when 
he ordinarily has no earning power to protect by in- 
demnity against death and often has other estate or has 
no dependents. 

Gains and savings, or so-called dividends, are paid at 
the end of the first year and every year after. 

The insured may change his policy to any other plan. 

It keeps the money at home where it will be invested. 

It is to be conducted on the same basis as all sound 
eld line life insurance. 

It is done in daylight with all the facts before the 
insured. 

It brings home an understanding of all insurance. 

It gives the insured an added interest in the honesty 
and efficiency of his state government, which will make 
it better all around. 

It is the stepping-stone to annuities to protect old age 
and perhaps to solving other economic and industrial 
problems. 
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It will increase confidence in life insurance and en- 
courage the extension of its protection to every resi- 
dent of the state and will increase the business of sound 
companies and societies. 


Life Insurance Is Indemnity. 


Life insurance meets a plain, every-day need for in- 
demnity against a part of the loss by death. It is not 
a speculation or a gamble. On any sound plan the cost 
of insurance is proportioned to the indemnity and is an 
expense each year for which there is no return but the 
indemnity. The investment, it any, is incidental and 
extends only to the reserve or overpayments which is 
not to be used for current costs of insurance. 

The basis and plan of this insurance is exactly the 
same as that in use by the larger and older companies 
in this country. It differs in that premiums generally 
provide a smaller amount for expenses than in other 
cases where dividends or refunds of savings and gains 
are to be paid, due to the fact that the law provides for 
no agents or solicitors. 

Another feature which is new is that there is placed 
before the applicant and the policyholders in dollars 
and cents for each year during the possible history of 
his insurance, the amount of his money provided ac- 
cording to the mortality table for the payment of death 
claims, and the amount which it is agreed to maintain 
as the reserve to his credit. This table also illustrates 
the plan on which the business of life insurance is con- 
ducted when a definite death rate and rate of interest 
is assumed, as is done in all sound life insurance. 


How To Make Applications, 


Persons making applications must be citizens of, or 
within, the state at the time. Medical examinations 
will only be made in the state. Application blanks may 
be had from the Commissioner of Insurance, Madison, 
Wisconsin. Under the law, application blanks are also 
furnished to each city, village and county clerk, to each 
bank which is a state depository, and to each factory 
inspector. 


Applications may be transmitted through these off- 
cers. Each application must be accompanied by one 
full annual premium and $2 medical examination fee. 
An application may also be transmitted direct to the 
commissioner of insurance by the applicant, who may 
then retain a fee of 25 cents for transmitting the ap- 
plication, and 1% on the amount of the remittance, 
which is the fee otherwise retained by the city, village, 
town or county clerk, state depository or factory in- 
spector. The applicant will then be referred to a med- 
ical €xaminer, acting under the direction of the State 
Board of Health. If the application discloses the fact 
that the applicant is probably uninsurable, he will be so 
advised, and medical examination ordered only after 
his request therefor. On the approval of the applica- 
tion, the policy will issue direct to the insured by mail. 
If the applicant is uninsurable, the payment will be re- 
turned, less the medical, application and remittance fee. 

The form for all policies follows: 

DE “Sneha ce de dbe so cctiaccttedine saebeke 
Pe ee ee 
i erry : 











THE STATE OF WISCONSIN 

through the 

LIFE FUND 
without liability on its part beyond the amount of the 
DE BOO BAONIE occ Kcccvdrcccedevcdcccdevewconede of 
bikie eure athe dea wae «eee the insured, in the sum of 
ai eivaes oe dollars, the AMOUNT OF INSURANCE, 
agreed to be paid at the office of the State Treasurer at 
Madison, except as herein specified, less any indebt- 
eee e- Gee CONOR, OO es 5 0c cc'ecca code wade odes of 
of the insured, beneficiary, 
subject to the right of the insured to change such bene- 
ficiary, upon receipt at the office of the Commissioner of 
Insurance, Madison, Wisconsin, of due proof of the 
death of the insured during the continuance of this 
contract. (1) (2). 

(1) (For endowment or term add) “and within a term 
re SOD di ccceusas oduens years from the date 
hereof.” (3) 

(2) (For term to, or endowment at, age 65 add) “and 
within a term ending at noon on the day of the anni- 
versary of this contract nearest to the date when the 
insured shall arrive at the age of sixty-five years.” (3) 

(3) (For endowment add) “and which sum shall then 
be paid at said office to the insured, if living, upon sur- 
render of this policy.” 

If there be no beneficiary or contingent beneficiary 
surviving the insured, the payment, unless otherwise 
directed by the insured and endorsed by the Commis- 
sioner on Insurance on this contract, shall be made to 
the executors, administrators or assigns of the insured. 

This contract is made in consideration of the repre- 
sentations of the insured, which are made a part hereof 
and indorsed hereon, and of the payment by the in- 
sured in advance of an ANNUAL PREMIUM of...... 
dollars on the day and month of the date hereof in 
every year, herein called the policy anniversary, (4) 
during the continuance of this contract. 

(4) (In case of a limited payment policy, substitute 
beginning with “during”) “until premiums shall have 
been paid for .......... full years from date hereof or 
until prior death of the insured.” 

The insurance shall cease and this contract shall ter- 
minate on any policy anniversary, on the withdrawal of 
the RESERVE by the insured, or when the indebted- 
ness including interest to the next policy anniversary 
shall exceed the RESERVE at such next policy anni- 
versary, and the insured shall, in such case, on demand, 
be paid any remainder part of the RESERVE. 

The provisions and copy of application indorsed 
hereon are made a part hereof. 


IN TESTIMONY WHEREOF the STATE OF 
WISCONSIN has caused these presents to be signed 
and sealed as provided by law this ............ day of 
LIFE FUND OF THE STATE OF WISCONSIN. 

By 
State Treasurer. Commissioner of Insurance 

A RESERVE shall be accumulated and held on this 
contract as herein provided. From each ANNUAL 
PREMIUM shall be deducted the CHARGE FOR EX- 
PENSE and the remaining NET PREMIUM shall be 
credited to the insured and added to the RESERVE, 
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for the preceding year, if any. Each year the insured 
shall be credited with INTEREST on the total at 3% 
per annum, and shall be charged with the COST OF IN- 
SURANCE, leaving the RESERVE. Such COST OF 
INSURANCE shall provide for death claims for each 
year at the death rate indicated by the American Expe- 
rience Table of Mortality, charged upon the difference 


between the AMOUNT OF INSURANCE at death 
from the RESERVE and the remainder from the 
COSTS OF INSURANCE for the year. Such NET 


PREMIUM, COSTS OF INSURANCE, INTEREST 
CREDITS and RESERVES for $1,000 AMOUNT OF 
INSURANCE are shown in the accompanying table: 

(Table for proper plan and age as printed in rate 
book to be inserted by pasting in space for that pur- 
pose.) 

The insured may borrow, on the sole security of this 
contract, an amount which, with all other indebtedness 
thereon, and with interest to the next policy anniver- 
sary, shall not then exceed the reserve. The  with- 
drawal of money for loans may, on order of the Com- 
missioner of Insurance, be deferred for sixty days from 
the application therefor. The interest shall be 6% per 
annum on the total indebtedness and shall be added 
thereto on each policy anniversary. 

On the non-payment of any premium, when due, the 
same shall, without any act on the part of the insured, 
be charged as a loan subject to the conditions pro- 
vided for other loans. 

On each policy anniversary a refund of savings and 
gains, apportioned equitably in proportion to the con- 
tributions thereto, shall be made as provided by law 
and applied to the payment of premiums becoming 
due, if any; or shall be paid to or applied as directed 
by the insured. Dividends and interest thereon, not 
otherwise applied, may be withdrawn at any time. 


The insured may deposit any sum or sums in ad- 
vance toward the payment of premiums. On each pol- 
icy anniversary, the total credit for such deposits, divi- 
dends and interest shall be credited with interest, upon 
the amount of deposit during the full year, at the net 
rate earned, and used to pay indebtedness and pre- 
miums as they become due. Any such credit remaining 
shall be paid to the insured at the end of the premium 
paying period or as a part of the benefit or surrender 
value upon termination of the insurance. 

After giving six months’ notice, in writing, the in- 
sured may terminate this contract on the following 
policy anniversary, and shall then be paid the reserve 
less indebtedness and interest. 

After six months’ notice, in writing, by the insured, 
this insurance may be converted, on any policy anni- 
versary, into extended or paid-up insurance for such 
time or amount as the reserve will purchase as a 
net single premium on the basis of the American Ex- 
perience Table of Mortality and 3% interest. 

Notices or proofs of claim shall be given to the 
Commissioner of Insurance at his office at Madison, 
Wisconsin, and may be delivered by mail. Notices 
to the insured, the beneficiary, or assignee of either, 
may be mailed to the last post-office address filed in 
said office. 

If the age of the insured has been misstated, the 
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amount payable hereunder shall be such as the pre- 
mium paid would have purchased at the correct age. 
No person is authorized to waive, alter or add to 
any part of this contract. 
The form of application follows: 
APPLICATION. 
a. ead hein Eis nob whleGh 0628 obebes abaea deen be Gen of 


office address is 
hereby apply for insurance on my life in the LIFE 
FUND of the STATE OF WISCONSIN on the 


amount of insurance, payable to 
my beneficiary, whose post- 
“estate.”) 


*e ep eweeeernerteeeeeee###tete#ee 


*erereneeeneneeneteeeeeneneeneeeeeeet#*® 


(Insert relationship or word 
office address is 
represent that: 

1. I am a resident of (or, now within) the State of 


Wr ERO, GHG GER 0 cdcccecscesi years of age at my 
nearest birthday, having been born at ..............06:. 
iiaieial atiae ie Sm MEER: Snibec cent edeésdewheneet<ts Bed 

2. I am in sound health and free from physical or 
mental defect or infirmity, except ..............se00. ie 


4. During the five years last past, I have not beer 
attended by or consulted any physician, except ....... 
5. I am not now nor have I been, within the last two 
years, associated in my family, occupation or otherwise. 
with a person afflicted with tuberculosis, except...... 
6. I am now and for years last past have 
been engaged in the occupation of 


7. I am not in any way connected with the manufac- 
ture, sale or handling of intoxicating liquors, or opiates, 
except 


ore ereeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeee eee eee 


8. I contemplate no act which to my knowledge in- 
creases my risk of death, nor any change of residence 
or occupation, except 


9. I have no insurance on my life or application pend- 
ing therefor, except 


eeeeoeoeoeeeeeeeeeeeeveeeeeepeeeeeeeeeeeeeeneeese eee e eee ee eee 8 


10. I have made no application for life insurance on 
which a policy or certificate has not been granted, ex- 
Re 6 6.0iias 456s tine cec kine ockeeeiid iuttbcécctéaaes 

11. I agree that if any of the foregoing statements are 
untrue, and that if any matter intentionally misrepre- 
sented shall increase the risk or contribute to my death 
occurring within one year from the date of the policy 
issued hereon, the benefit payable thereon shall be 
limited to the reserve at the time of death, and that 
for any intentional misrepresentation such policy may 
be cancelled during my lifetime upon payment to me 
o1 the reserve. 

12. I refer to 


(Give name, occupation and post-office address.) 
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who are well known to me personally and not related 
to me, and are residents of this state. 


Applicant. 

(All blanks must be filled. If there is no exception, 
insert “None.”) 

The premiums to be charged are fixed by law. 

The Ordinary Life policy continues through life and 
requires the payment of uniform premiums each year 
until death. 

The Twenty Payment Life policy continues through 
life and requires the payment of uniform premiums each 
year until twenty full premiums have been paid or until 
prior death. 

The Ten Year Endowment matures ten years from 
date or at prior death, when the face of the policy is 
paid, and requires the payment of uniform premiums 
each year. 

The Endowment at Age Sixty-five matures at that 
age, or prior death, when the face of the policy is paid, 
and requires the payment of uniform premiums each 
year. 

The Term to Age Sixty-five provides insurance pay- 
ing the face of the policy at death occurring before age 
sixty-five, when the insurance ends, and requires the 
payment of premiums each year at the same rate. 

The premiums for $1,000 amount of insurance on each 





plan at each age are given in the following table: 





lf the premium is not paid when due, it will be 
charged against the reserve with interest at 6% so long 
as the reserve will exceed the indebtedness at the next 
policy anniversary. The whole or any part of any loan 
may be repaid at any time. 


This will permit the payment of premiums after the 
first, where the reserve is sufficient either semi-annually, 
quarterly, or monthly, as the insured may prefer. The 
insured may also make payments or deposits in advance 
toward future premiums as desired. Interest will be 
allowed for each full year at the net rate earned. 

The share of savings on each policy to be refunded 
as provided by law will be fifty per cnt. the first year, 
and five per cent. additional each year thereafter until 
the ninth year and after, when ninety per cent. will be 
returned. The balance of the earnings will be retained 
as a surplus to meet unforeseen contingencies. 

The refund or dividend will be retained to apply to 
future premiums unless the insured directs otherwise. 

The insured may borrow against the reserve. 

The insurance terminates on the withdrawal of the 
entire reserve on a policy anniversary after six months’ 
notice in writing, or whenever on a policy anniversary 
the indebtedness and interest to the next policy anni- 
versary then exceeds the reserve. 

The application of the premium payments and the 
maintenance of the reserve is strictly according to the 
best insurance practice and is fully provided for. 

This is all shown in dollars and cents for any policy 
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in the tables hereinafter contained. These tables show 
how the net premium, with interest, is used to pay the 
charge for the insurance and make up the reserve. 

The first year interest at 3% is added to the net 
premium and the cost of insurance is deducted. The 
next year or any year after, interest is added at 3% 
on the sum of the net premium and the reserve for 
the preceding year. The cost of insurance is then de- 
ducted, leaving the reserve for the year. 

To illustrate, at age 30, the figures for the first year 
are: 




















Ordinary 10 Yr. 

Life. End’m’t. 
st ok me eenwll $21.96 $91.68 
Deduct charge for Expense.......... 3.68 2.72 
Leaving Net Premium............... $18.28 $88.96 
Add interest on above rate at 3%..... — .55 2.67 
tt 6 OEE G6. ¢ onion cure convenwe sé $18.83 $91.63 
Deduct Cost of Insurance.......... 8.34 7.72 
Leaving Reserve at end of first year.$10.49 $83.91 


At the same age the figures for the second year are: 























Ordinary 10 Yr. 

Life End’m’t. 

I TEED oa bikie obé vee cee vicce $21.96 $91.68 
Deduct charge for Expense......... 3.68 2.72 
Leaving net Premium............... $18.28 $88.96 
Add Reserve of preceding year...... 10.49 83.91 
SEE  RchSSK CU Se Oe RbRwes Uhd odceds $28.77 $172.87 
Add interest on above at 3%......... .86 5.19 
en Me ROE ME ins winwnccebbceccds $29.63 $178.06 
Deduct Cost of Insurance............ 8.32 7.06 
Leaving Reserve at end of second year.$21.31 $171.00 


The number of deaths per hundred thousand lives, 
and the cost of insurance per $1,000 of insurance, all at 
risk, with no reserve, at each age from 20 to 95, upon 
the chance of dying during the year according to the 
American Experience Table of Mortality is as follows: 


American Experience Table of Mortality: 


No.of Cost of No.of Cost of 
Deaths Insurance Deaths Insurance 
per 100,000 per $1,000 per 100,000 per $1,000 
Age. Lives. at Risk. Age. Lives. at Risk. 
20 781 $7.81 
21 786 7.86 36 909 $9.09 
22 791 7.91 37 923 9.23 
23 796 7.96 38 941 9.41 
24 801 8.01 39 959 9.59 
25 807 8.07 40 979 9.79 
26 813 8.13 41 1001 10.01 
27 820 8.20 42 1025 10.25 
28 826 8.26 43 1052 10.52 
29 835 8.35 44 1083 10.83 
/ 2# 843 8.43 45 1116 11.16 
31 851 8.51 46 1156 11.56 
32 861 8.61 47 1200 12.00 
33 872 8.72 48 1251 12.51 
34 883 8.83 49 1311 13.11 
8.95 13.78 





No. of Cost of 














Cost of No. of 
Deaths Insurance Deaths Insurance 
per 100,000 per $1,000 per 100,000 per $1,000 
Age Lives. at Risk. Age. Lives. at Risk. 
51 1454 $14.54 73 8018 $80:18 
52 1539 15.39 74 8703 87.03 
53 4 we 75 9437 94.37 
4 1740 40 
+ 1857 ae 76 10231 102.31 
a 11106 111.06 
56 1989 19.89 8 12083 120.83 
57 2134 er 79 13173 131.73 
= 2294 22.94 80 14447 144.47 
9 2472 24.72 
81 15861 158.61 
oO 2069 26.69 | gp 17430 174.30 
€ 

com an |S me Be 

63 3394 33.94 85 23555 
36.87 86 26568 265.68 
65 4013 40.13 87 30302 303.02 
88 34669 346.69 
= ps poh | g9 39586 395.86 
68 5200 52.00 90 45455 454.55 
69 5676 56.76 91 53247 532.47 
70 6199 61.99 92 63426 634.26 
93 73418 734.18 
71 6767 67.67 94 85714 857.14 
72 7373 73.73 95 100000 1000.00 





At the age of 30 the death rate by the American Ex- 
perience Table of Mortality is 843 per 100,000. This 
requires a charge of $8.43, the cost of insurance on a 
full $1,000 at risk, which makes the cost of insurance for 
the first year on the Ordinary Life, $8.34 on $989.51 at 
risk after deducting the reserve of $10.49; and on the 
Ten Year Endowment, $7.72 on $916.09 at risk after de- 
ducting the reserve of $83.91. 

By taking the death rate shown by this table for any 
age, any cost of insurance may be verified. The cost 
of insurance is always charged on the amount at risk 
remaining after deducting the reserve from the amount 
of insurance. This is done on the theory that upon 
death the reserve is applied toward the death claim and 
the balance is the insurance loss which is to be paid for 
or made up annually in the costs of insurance. 

To make it certain that the contracts can be fulfilled, 
the provision for death claims so made is fixed above 
what will be required in the long run. The 3% rate 
of interest assumed is less than will be earned. Be- 
sides this, the provision for expense may be drawn 
upon, if needed. The saving in death claims and gain 
trom interest and saving in expense is the basis for 
the annual return to the insured, which will thus pro- 
vide the insurance, as nearly as practicable, at the actual 
cost. 

It is intended that the insured shall know just what 
use is to be made of his money and shall be able to 
decide intelligently on the plan of life insurance best 
suited to his needs. 

The charge for expense and for the cost of insurance 
and the credit for interest earned and the accumulation 
at the end of each year, called the reserve, are shown 
in tables for each age on each plan. The tables are 
arranged from ages 20 to 50 in the following order: 
Ordinary Life, Twenty Payment Life, Ten Year En- 
dowment, Endowment at Age Sixty-five, and Term to 
Age Sixty-five. 


— ASN VAS NOD TAA S| SIwwone 


_X- 
his 
ie 
for 


he 
le- 


ny 
St 
isk 
int 
on 
nd 
or 


od, 
ve 
ite 
se- 
vn 
in 
or 


ial 


November 1, 1912 


BEST’S LIFE INSURANCE NEWS 83 





————— 











Latest Insurance Decisions Discussed 


By WILLIAM OTIS BADGER, JR. 
(OF THE NEW YORK BAR) 





EE 


It is our purpose month by month to discuss the most 
important recent decisions of the courts of this coun- 
try and Canada, which have an immediate bearing ot 
questions of interest to the insurance public and to life 
insurance agents. The decisions themselves will not be 
printed in full, and the technical portions will be pur- 
posely omitted so that the comments on the case, while 
covering the facts involved and the conclusion of the 
courts, will be readable and within the understanding 
of the layman. 

If at any time our subscribers should desire complete 
decision in a case we refer to, we shall be glad to obtain 


it for them. 


COMPLETION OF CONTRACT TAKES PLACE 
UPON APPROVAL OF RISK. 
The Extension of Credit for the Payment of a Premium 
Waives Provision of Policy Requiring Payment 
as a Condition Precedent. 

The United States Circuit Court of Appeals has re- 
cently handed down an interesting decision upon the 
question of the completion of a life insurance contract 
by the payment of the premium. 

In the case of the Connecticut General Life Insurance 
Company against Mullen, the policy provided that it 
should not take effect until the first premium should be 
actually paid while the insured was in the same condi- 
tion of health as described in the application, but it 
was also agreed that the insured should have sixty 
days from the date of the application in which to pay 
the first premium. When the application was accepted, 
and the policy issued, insured was in the same state of 
health as when the application was made, but when the 
policy was received by the insurer’s agents from the 
home office, the insured was ill with spinal meningitis 
with which he had been attacked that day, and of 
which he died a few days later. The facts as stated in 
the opinion were as follows: 

On Monday, the 7th day of December, 1909, William 
C. Mullen signed his application for a policy of life 
insurance of a given kind, to be issued by the defendant 
below, in favor of his brother, the plaintiff below. This 
application was made through the authorized general 
agents of the defendant company in the city of Pitts- 
burgh, and was promptly forwarded by them to the 
general office of the defendant company at Hartford, 
Conn., where it arrived on Wednesday, the 9th day 
of December, 1909. At the time of filing the applica- 
tion, it was understood between the applicant and the 
agents, that applicant should have 60 days from De- 
cember 7, 1909, if he became insured, within which to 
pay the first premium upon such policy of insurance 
as should be issued, and notice of this understanding 
was given by said agents to the defendant company in 
forwarding the application to the home office in Hart- 
ford, and the defendant, in its affidavit of defense, ad- 
mits that by its duly authorized agents it did make 
such an’ agreement with the said William -C. Mullen. 











The application thus received on the 9th day of Decem- 
ber, 1909, with the doctor’s certificate, was acted upon 
promptly and on that day a policy upon the life of 
William C. Mullen, the applicant, was duly authorized. 
On Thursday, the 10th day of December, 1909, a policy 
ot life insurance was mailed from the home office at 
Hartford to the general agents of the company in 
Pittsburgh. 

The application described the health of the applicant 
as being good, and contained the usual covenant as to 
the truth of the statements and answers made therein. 
The policy contains this provision: 

“Payment of Premiums: This policy shall not take 
eftect unless nor until the first premium is actually paid, 
while the insured is in the same condition of health 
as described in the application.” 

When the application was accepted and the policy 
authorized and mailed on the 10th of December to the 
Pittsburgh agents, it is conceded that W. C. Mullen 
was in the same state of health as when the applica- 
tion was made. When it was received, however, by 
the agents on the 12th of December, the insured was 
ill with spinal meningitis, with which he had been at- 
tacked on the afternoon of that day, as found by the 
court below, and of which he died oa the 15th of that» 
month. The policy was on that account not delivered 
by the agents, to whom it had been sent by the de- 
fendant company for that purpose. Within the period 
of 60 days, the plaintiff tendered to the defendant com- 
pany the amount of the first premium. 

The court held that the agreement for a credit of 
sixty days waived the provision as to the condition of 
health of the insured, since the approval of the risk 
and the execution of the policy and the mailing of it by 
the company to its agents constituted a contract be- 
tween the parties which was binding from the date of 
such approval and mailing, since the applicant at 
the time of the acceptance of the risk was in the same 
state of health as when he applied for the insurance. 
He, therefore, was insured under the policy regardless 
of the fact that it was never actually delivered to him, 
or that he did not execute a formal undertaking to 
pay the premium.—Connecticut General Life Ins. Co. 
v. Mullen, 41 Insurance Law Journal, November. 





POSITION WANTED. 

I have been in the life insurance business 
since boyhood. Eighteen years in the employ 
of one of the largest old line companies. I 
have systematized and administered from its 
inception one of the most successful com- 
panies established in recent years, supervis- 
ing the office management and passing on 
all risks, 

I am seeking a position in a similar ca- 
pacity. Address “Kxperience,” care this 
office, 
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Reports Upon Companies and Associations 





AMERICAN LIFE AND ACCIDENT 
INSURANCE COMPANY, PORT- 
LAND, ORE, 

Report of Examination Reviewed. 
In last month’s issue we printed an 
article upon this company referring to 
the controversy betwen it and the In- 
surance Commissioner of Oregon re- 
garding its right to a license. We 
now have before us the report of the, 
examination of the company as of De- 








cember 31, 1911, made by John /Y. 
Richardson & Company, public ac- 
countants of Portland, Ore., for the 


Insurance Department, the report be- 
ing dated May 16, 1912. 

According to .the report of the ex- 
amination, the statement of assets and 
liabilities agrees with that filed with 
the Insurance Commissioner by the 
company. The income and disburse- 
ments, however, do not check. The 
total income of the company as shown 
by the report of the examination 
amounts to $108,561.19, whereas that 
item, according to the company’s 
statement, is $121,816.33. This does 
not include policy fees amounting to 
$36,500, which item is offset in the dis- 
bursements. According to the com- 
Pany'’s statement it received premium 
on capital stock amounting to $3,- 
‘286.73. This item, as shown in the re- 
port of the examination, is $17,876.46. 
There is a slight difference in the to- 


tal disburements. According to the 
examination that item is $98,748.19, 
whereas the company reports $99,- 
890.50. 


Owing to the important findings of 
the examiner and because of the con- 


troversy between this company and 
the Insurance Commissioner, we 
print in full the general report of 


the examination which discloses sev- 
eral transactions open to severe crit- 
icism, 

General Report. 

“RALANCE SHEET: Cash in office 
of $1,054.00 represents $954.00 in the 
hands of a Mr. J. H. Cornish in Seat- 
tle and represents a collection on a 
mortgage on December 31, 1911. This 
<ollection is still on the books at time 
of our examination (May, 1912). The 
other item of $100 represents a petty 
‘cash fund at December 31, 1911. 

“Of the balances in the various 
banks they appear to be correctly 
stated as evidenced by the reconcile- 
ments and bank pass books or state- 
ments with the exception of the bal- 
ance in Portland Trust Co., of Oregon, 
which is overstated by an amount of 
$150 due to an error. 

As has already been noted by you 
$502.19 was in the hands of the Amer- 
ican Bank and Trust Co., which has 
since closed its doors. 

“The premiums in course of collec- 
tion and accrued interest items appear 
to be correctly stated. 

“The item of mortgage loans ap- 
pearing in balance sheet at December 
$1, 1911, amounted yo $153,283.16 and 


its assets are concerned rests with 
these mortgage values. 

“We have examined the various 
notes and mortgages covering said as- 
sets.” 

$100,000 of this item represents 
three mortgages given to the Ameri- 
can Life and Accident Co. by the 
Marietta Realty Co. in the sums of 
$80,000, $18,000 and $2,000 respectively. 

The form of note covering these 
mortgages is as follows: 

American Life and Accident Insurance 
Co. 
Portiand, Oregon, Jan. 3, 1911. 

One year after date for value re- 
ceived, I promise to pay to the Amer- 
ican Life and Accident Insurance Co., 
or order, Eighteen Thousand ($18,000) 
dollars, with interest thereon at the 
rate of five per cent. per annum pay- 
able annually. If suit or action shall 
be instituted for the collection of this 
note I promise to pay such additional 
sum as the Court may adjudge rea- 
sonable as attorneys’ fees. This note 
is secured by mortgage upon real es- 
tate of even date herewith and it is 
agreed and understood between my- 
self and the payee thereof that neither 
this note nor the mortgage securing 
it shall be sold, assigned, transferred 
or pledged by the payee except that 
it may be used or deposited with the 
Insurance Commissioner of Oregon for 
the purpose of procuring and main- 
taining a license and authority to 
earry on the business of insurance ir 
this or other states as provided by its 
articles of incorporation. 

(Signed) 

MARIETTA REALTY COMPANY, 
By L. O. Ralston, 
PRESIDENT. 
A. K. Ralston 
SECRETARY 

“Under date of Jan. 3, 1912, the en- 
dorsements on these notes is as fol- 
lows: 

“Interest paid to date. Payment of 
the within note is hereby extended for 
one year from date. American Life & 
Accident Insurance Company by Lio- 
nel R. Webster, President. By Chas. 
E. Moore, Secretary. 

“It will be noted that the interest 
receipt covering these notes appear in 
the accounts as of December 31, 1911. 
The interest payment was not re- 
ceived in cash, but through the ad- 
justment of the capital stock account 
hereinafter dealt with. 

“The remaining mortgage value of 
$53,283.16 consists of numerous mort- 
gages mainly in the State of Wash- 
ington the value of which we know 
nothing. 

“These mortgages appear in the ac- 
counts of D. J. McCallum to have been 
received as follows: 

Mortgage Loans...$53,283.16 


By 











the solvency of this company as far as 


To J. H. Cornish $47,183.16 
A. W. Hadley... 4,500.00 
Miscellaneous 1,600.00 

Totals ........ $53,283.16 $53,283.16 


“The books of the American Life & 
Accident Insurance Co. show that in 
the issuing of the capital .stock item 
of $117,700, partial payment item of 
$12,245.19, premium on capital stock 
item of $20,458.86, and interest item of 
$5,000 on Marietta Realty Co. notes, 
the company received consideration as 
follows: Mortgages, $153,283.16; Cash 
in Seattle (Cornish) office, $954; Cash 
Lumbermen’s Bank, $584.69; American 
Bank & Trust o., $6502.19; Baker 
Loan & Trust Co., $40 and accrued in- 
terest on mortgage, $40. This is set 
out in the following journal entry 
form: 


Mortgage Loans ~+e++ + $163,283.16 








Seattle (Cornish’s) Office... 954.00 
Lumbermen’'s Nat'l Bank... 584.69 
American Bank & Trust Co. 502.19 
Baker Loan & Trust Co..... 40.00 
Accrued interest ........... 40.00 

Dn : sebenenss@ensubeés $155,404.04 
To Capital Stock ....cccoss $117,700.00 
Partial Payments .......... 12,245.18 
Premiums Capital Stock.,.. 20,458.86 
Interest Marietta R. Co..... 5,000.00 

Dt: ©. eb etscbheahoeaee $155,404.04 


“The books of D. J. McCallum show 
that the Marietta Realty Co mort- 
gages were received by him as fol- 
lows: 








Mortgages (Marietta Realty 
DD: @ssbnens thd ecoeba ob hood $100,000.00 
Investment Expense ....... 215.00 
$100,215.00 
To Notes Receivable........ $71,130.00 
Hadley Mortgages ......... 26,585.00 
Holcomb Mortgages ....... 2,500.00 
$100,215.00 


“The capital stock issuance value in 
the sum of $117,700 at the close of 
business December 31, 1911, represents 
as issuance to a Mr. D. J. McCallum 
for the 1,177 shares. He in turn has 
transferred this stock to divers par- 
ties. 

“Attention is called to the fact that 


Mr. MecCallum’s books show the sale 
of the capital stock of the company 
in installments. The capital stock 


item of $117,700 represents that stock 
supposed to be paid for and issued. 
The partial payment item of $12,245.18 
is supposed to represent the capital 
liability of the company on partial 
payments for capital stock subscrip- 
tion. 

“It was the custom of the company 
to make out stock certificates duly 
signed by its officers and leave same 
attached to stubs in certificate books 
until the stock was paid for. This 
System was not altogether adhered to 
by reason of certain doubtful sales 
made by stock salesmen. The result 
has been confusion in the proper is- 
suance of certificates and resultant 
transfers. The capital stock books 
were never properly maintained from 
the inception of the affairs of the 





company. 
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“Entries therein are not chronolog- 
ically complete which adds to the con- 
fusion. Three books of stock certifi- 
eates were handed me for examina- 
tion. The first book started with No. 
201 and I was informed upon inquiry 
that this was the first certificate is- 
sued although I subsequently found 
an entry in books which showed that 
certificate No. 200 was issued to a Mr. 
dD. J. MeCallum. I do not know 
under this kind of a system what 
stock is really issued and outstanding 
as I have no base for an audit of 
same. Attention is called to the fact 
that under such a system a clandes- 
tine issuance of stock, could easily be 
effected. 

‘T was unable to determine what 
proportion of shares subscribed for is 
represented by the partial payment 
item of $12,245.18. 

‘It has been and is the custom to 
account stock sales as follows: If a 
sale is made of one share for $150 
capital is credited, with $100 and pre- 
mium on stock sale $50. As payments 
are received in liquidation of these 
sales, they are applied in liquidation 
of the premium or surplus item before 
any application is made on the capital 
item. 

“Attention is called to the fact that 
all of these stock sales matters are 
transacted on the books of D. J. Me- 
Callum, who originally subscribed for 
2,492 shares of the capital stock of the 
company. 

“As has already been reported to 
you this McCallum subscription evi- 
dently was in trust for the sale of 
stock but nothing appears in the min- 
utes of the company in confirmation 
of this, nor could we find any record 
in minutes as to a contract with Mr. 
McCallum or anyone else as to the 
sale of the company’s stock, 

“The subscription blanks used in 
connection with the sale of stock 
would appear to be for subscriptions 
to unsubscribed stock of the Amerli- 
can Life & Accident Insurance Co. Al- 
though these subscriptions as received 
have been handled through McCal- 
lum’s apparent trust subscription and 
are accounted on his books as such. 

“We find no authorization in the 
minutes as to investments of the funds 
of the company in the mortgages 
scheduled nor do we find any author- 
ity for the exchange of the McCallum 
stock for the mortgages of the Mari- 
etta Realty Co. 

“We are unable to report as to the 
correctness of the income from sale 
of capital stock at a premium. Under 
the present system of accounting these 


Sales the company may receive into 


income and report it as such without 
any capital liability appearing in the 
accounts, for example: A man sub- 
Scribes for 5 shares of stock at $125: 
par value of stock is $100; he pays 
20% in cash or $125. Under present 
System the company would take into 
premium income $125 and no liability 
would appear as to capital until an 
additional payment is received. 

“An analysis of Mr. McCallum'’s 
ledger shows that the following is the 





status of capital stock sold at a prem- 
ium to December 31, 1911: 
Premium Capital Stock to 

Bee. Bh, BEReccccccoccoes $129,589.82 
Promotion Expenses: 


Commission ....$65,955.15 
Salaries ..++e.- 3,000.00 
A. L. Campbell... 1,718.38 
R. R. Boyer.... 668.50 
Colleccions 731.30 
Printing ..ceces 667.15 
OD +c 0 666006 510.00 
Den eb.dweee dee 417.50 
Investment exp.. 21.25 
PE ode cwdue 158.85 
DOMED .cccdicesece 148.84 
Miscellaneous 511.88 


American Life & 
Accident Co... 37,856.21 
112,565.01 





Due American Life & Ac- 
cident Co. Dee 31, 1911. 17,024.81 

“There seems to have been confu- 
sion as to certain records with re- 
spect to stock sales. I am informed 
that these stock sale records are the 
property of Mr. D. J. McCallum and 
I find a cash and journal form labelled 
D. J. McCallum. All personal ac- 
counts pertaining to capital stock sub- 
scriptions are in what is called Mc- 
Callum’s books. 

“The net life reserve in the sum of 
$4,091 was computed by the actuary 
of the company, Mr. Woolston. 

“The items of advanced premiums, 
claims payable and accounts payable 
appear to be correctly stated. 

The income and expenditure ac- 
count shows an addition to surplus for 
the year ended December 31, 1911, of 
an amount of $7,948.54. This includes 
the item of premiums on capital stock 
amounting to $17,876.46. Exclusive of 
premiums received on stock sales the 
business of the company for the year 
ended December 31, 1911, was operated 
at a loss of $9,827.92, which is ana- 
lyzed as follows: 

Loss Life Insurance Depart- 
D- stbesnes oe0s6eeeesset $10,609.13 








in the name of the Waupello Corpora- 
tion, of Seattle, Washington, whose 
officers are James F. Howie, Presi- 
dent, and Judson H. Cornish, Secre- 
tary. Mr. Cornish was a stock selling 
agent of the company, although no 
record of any contract with him ap- 
pears in the minutes. 

“Five of these mortgages in the 
sums of $500, $1,000, $800, $1,000 and 
$550 are in the name of Frampton & 
Howie, Inc., of Seattle, Wash., whose 
officers are Jas. F. Howie, President, 
and J. F. Frampton, Secretary. It will 
be noted that this Mr. Howie is the 
same man who is associated with Mr. 
Cornish in the Waupello Corporation. 

“The payee of the Frank J. Moore 
mortgage of $4,500 is A. R. Hadley, 
who assigned same to the company 
without recourse. Mr. Hadley appears 
to have been a stock agent of the 
company. 

“The majority of the mortgage as- 
signments bear without recourse en- 
dorsements, ' 

“The minutes of Oct. 13, 1910, show 
authorization for the issuance of one 
share of the capital stock of the com- 
pany to Wm. J. Wale, of Baker, Ore- 
gon; Mr. Wale is credited with own- 
ing one share of the capital stock on 
the stock ledger, but it appears to 
have been issued out of the McCallum 
trust account as I could find no other 
entry in the books showing that this 
stock was issued for service value. 

“The minutes of March 25, 1911, au- 
thorize the employment of Mr. Paul 
Woolston as Actuary at a salary of 
$3,500 per annum and expenses. 

“The minutes of December 30, 1911, 
authorize the payment of Directors’ 
fees at $5 each per meeting provided 
directors attend. 

“In the matter of value of the $80,- 
000 mortgage of Marietta Realty Co., 
said mortgage covering property in 
Multnomah County. Oregon, I advise 
that the records in the County Assess- 
or’s office show the following data: 











DESCRIPTION. 
Block 15, Kings Addition.......... 
Lot 9, Block 2, Davenport Tract.... 
W. 50 ft. Lot 5, Block 26, Portland.. 
East % BIL 41 Caruthers to Ca- 
PE 000% 66 6% * 6 eed oe eUs B86 b chee 


Miscellaneous ..... 


L. O. Ralston..... $9,500.C9 $1,850.00 
Marietta Realty Co. 1,300.00 600.00 
Marietta Re_lty Co. 20,000.00 1,450.00 


5,425.00 2,750.00 





Wa” seus cudéus $36,225.00 $6,650.00 








Loss Accident Insurance De- 








REGEN 66.4 6 ddecdcvrectéacds 4,451.14 
Loss Both Departments. ... .$15,060.27 
Deduct: Interest general.... 5,132.35 
Net Operation Loss.......... $9,827.92 


“The income received on interest in 
the sum of $5,132.35 included the Mari- 
etta Realty Co. interest item of $5,000, 
which (as has already been noted) 


was paid by the adjustment of the 


various mortgages. 

“Referring to mortgages other than 
the mortgages of the Marietta Realty 
Co., the residue of which amounts to 
$53,283.16, I advise that four of these 
mortgages in the sums of $8,000, $6,- 
500, $5,000 and $1,000 respectively, are 





“I have had a competent appraiser 
fix a ground value on this property 
for mortgage purposes which shows as 
follows: 

Block 15, Kings Addition. ..$17,500.00 





Lot 9, Block 2, Davenport 
TE’ siescanh nae coenee wees 2,000.06 
W. 50 ft. Lot 5, Block 26, 
PE” ccnhe déberctunedees 25,000.00 
E. % and W. 4 ft. Block 41, 
Caruthers to Caruthers.... 10,000.00 
Total Ground Value....... $56,000.00 


“Attention is directed to the fact 
that the County Assessor’s records 
show that Block 15, Kings Addition, is 
in the name of L. O. Ralston instead 
of Marietta Realty Co. and the East 
% of Block 41, Caruthers to Caruthers 
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American Life and Acc. (Continued). 
Addition is in the names of the follow- 
ing parties: 

“Lot 1, W. & M. Scott and Hanna 
Robison. Lot 2, Debbie Storey and An- 
ton Candioglas. Lot 3, H. and A. Feu- 
del. Lot 4, Amas Deport, et al. 

“The accounting system of the Com.- 
pany has been improved during the 
past year and since employing an au- 
ditor the accounts appear to be prop- 
erly maintained so far as the actual 
insurance business is concerned. 

“The accounting of stock subscrip- 
tions and the issuance of certificates 
and subsequent transfers has been han- 
dled in a deplorable manner and with 
no system. 

“Every courtesy and assistance has 
been extended to me in facilitating my 
examination. 

“(Sd) JOHN Y. RICHARDSON, 
“Examiner.” 





THE AMERICANS, SPRINGFIELD, 
ILL, 
A Bad Situation. 

In our July issue, pages 18 to 20, in- 
clusive, we printed a long report upon 
this concern, to which we correctly 
referred as “a hodge-podge of reinsur- 
ance deals.” We called attention to 
the fact that claimants under certifi- 
cates issued by it and the various con- 
cerns which it has absorbed were un- 
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medical examination, on N. F. C, rates 


at attained age, and riders are to be 
furnished within sixty days to each 
individual member showing just what 
his contract is worth. It appears that 
there are outstanding in Colorado 
alone against The Americans—or, to 
be exact, one of the concerns which 
it absorbed—claims aggregating over 
$100,000. Months ago it agreed with 
the Insurance Department of Colorado 
to pay two per cent, per month on 
these claims, which is a pretty easy 
method of settlement, as it gives the 
concern over four years in which to 
pay up the present indebtedness; but, 
although it has been receiving from 
the two thousand members in that 
State upwards of $7,000 per month, it 
has not carried out its agreement with 
the Department to pay about $2,000 a 


month on account of these claims, 
The history of the action of the Ili- 


nois Department, which has, in effect, 
resulted in the protection of the man- 
agement of this concern in its dubious 
methods, igs interesting. Some little 
time ago the Colorado Department ar- 
ranged through the committee on ex- 
aminations of the National Convention 
of Inearance Commissioners for the 
investization of this society. The 
chairman of the committee designated 
Illinois, Colorado and Oklahoma to 
make this investigation, and the In- 
Commissioners of lowa, Mon- 


able to secure satisfaction from it: and| tana, Washington and California wrote 


we also called attention to the sing-/| letters 
exhibited by the Illinois | authorizing it 
Insurance Department concerning this/the investigation. 


ular apathy 


to the Colorado Department 
to represent them in 
The Colorado De- 


state of affairs, even after all the facts| partment advises us that Superintend- 


were laid before it. 

We are now in receipt of advices 
from the Colorado Insurance Depart- 
ment to the effect that it has refused 
the concern authority to do business 
in that State—the Department going 
further and recommending to inquir- 
ers that they withdraw their insur- 
ance from it and place it with some 
other fraternal order of better reputa- 
tion. This action, the Colorado De- 
partment informs us, was taken “in 
view of the various disquieting ru- 
mors which have reached us relative 
to the home office management of the 
Americans of Springfield, and in view 
of the shameful treatment they are 
giving the policyholders and claimants 
in Colorado, also in view of the fact 
that they refuse to submit their books 
for examination.” The Department 
further advises us that representatives 
of the Common Brotherhood of Amer- 
ica and persons formerly prominent in 
the A. O. U. W. of Colorado—which 
latter was absorbed by The Ameri- 
cans—have been going about among 
the forty-six lodges of The Americans 
in Colorado, which have a total mem- 
bership of about two thousand, and 
that about half of these have with- 
drawn by assemblies and have cast in 


their lot with the Common Brother- 
hood of America, which is a Des 
Moines institution, small, but of a 


clean record. It is already licensed 
in Colorado, and is charging rates 
based upon the N. F. C. table. 

The members of The Americans, of 
Springfield, are to be taken, without 





/ent Potter declined to join in the ex- 


amination, claiming that the Illinois 
law provides that fraternal orders 
shall not be examined more often then 
once in two years, except at the re- 
quest of the society. It appears that 
the Illinois Department examined the 
American Patriots as of December 31, 
1911. This was one of the concerns 
which later on merged with The Amer- 
icans of Springfield, The Colorado 
Department had examined The Ameri- 
cans of California as of December 31. 
1911, and that concern was also 
merged with The Americans of Spring- 
field; but The Americans of Springfield 
as such has never been examined by 
any Insurance Department, so that, ap- 
parently Superintendent Potter has 
full authority to make this examina- 
tion, if he wants to. In spite of the 
widespread criticism of the concern. 
due to its extremely bad treatment 
of beneficiaries, it has been impossi- 
ble to get him to investigate it in an 
adequate manner, or in any manner. 
On September 18, 1912, the Deputy 
Superintendent of Insurance of Colo- 
rado, with the Department’s actuary, 
went to Springfield, where they were 
joined by W. H. McBride, special ex- 
aminer for the Oklahoma Department, 
On September 20th all three called on 
the Illinois Department, which de- 
clined to join in the investigation. On 
September 2ist they went to the office 
of The Americans, meeting L. J. Pul- 
liam, secretary and treasurer-general. 
Mr. Pulliam stated that he did not be- 
lieve the other officers would want to 
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submit to an examination, and re- 
quested that the examiners wait until! 
the following Monday and during the 
interval he would communicate with 
his associates. On Monday they were 
positively and finally refused access 
to the books and records, 

The Common Brotherhood of Amer- 
ica, the Des Moines society which is 
taking over such large numbers of 
the members of The Americans has 
agreed to furnish a $75,000 surety 
company bond guaranteeing that their 
contract with the Colorado members 
of The Americans will be carried out, 
including the payment of all claims 
arising hereafter, promptly and in 
full. 





APPALACHIAN INSURANCE COM- 
PANY, INC., BRISTOL, VA. 
Has Discontinued Writing Health and 
Accident Business. 

This company has reinsured its out- 
standing accident and health business 
in the United States Health and Ac- 
cident Insurance Company, of Sagi- 
naw, Mich., as of August 25, 1912, and 
under the agreement the United States 
Health and Accident Insurance Com- 
pany agreed to carry out the policy 
contracts of the Appalachian Insur- 
ance Company just as they were is- 
sued, and pay all claims and liabilities 
arising on account of said policies af- 
ter August 15, 1912. This company 
will in the future confine its business 
to life insurance. 





BANKERS INTERNATIONAL LIFE 
ASSURANCE COMPANY, DENVER, 
COLO. 

Correction. 


In an article upon this company ap- 
pearing in BEST'S LIFE INSURANCE 
NEWS for October 1, 1912, page 64, in 
the last sentence the word “unable” 
should read “able.”” This was marked 
by us to be changed in the final proof, 
but was overlooked by the printer. 
Subscribers will please make this im- 
portant correction in the article refer- 
red to. 





LIFE COMPANY, DES 
MOINES, ITA, 
Suit, Instigated by Discharged Agent. 

On September 27, 1912, suit was 
brought against this company asking 
for a receiver for the funds of the 
company located in Marion County, 
Ind. A great deal of publicity has 
been given this matter, and in explana- 
tion the company sent out the follow- 
ing statement: 

“Spite work explains the occasion of 
the suit brought in Indiana against the 
Bankers’ Life Company. This suit was 
instigated by a discharged agent of the 
company, and there is no other foun- 
dation for it than envy and malice. 

“No new company has been formed: 
the old corporation continues under a 
new name as a mutual company, which 
it always has been. Every interest of 
the members holding assessment poli- 
cies has been carefully preserved, and 
none of their rights in the property of 
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the company have been impaired or 
taken away. 

“The company has no property in 
Marion County, where the _ suit is 
brought, nor in the State of Indiana, 
and the claim that its property will 
be removed from the State unless en- 
joined is pure buncombe. The Indiana 
court has no jurisdiction to determine 
or pass upon the internal affairs of an 
lowa corporation. There is nothing to 
prevent a man bringing a suit in a 
justice court to dissolve even the fed- 
eral constitution, but, of course, it will 
result in nothing. 

“The Bankers’ Life Company is 
strong and prosperous; it has a repu- 
tation for cleanliness and reliability 
earned by over thirty years of honest 
work which cannot be hurt by such 
men as are behind this suit. 

“It has been nearly a year since the 
change was made in the form of poli- 
cies issued. The amended article and 
by-laws were worked out in consul- 
tation with the lIowa Insurance De- 
partment; they were approved by the 
Auditor of State and the Attorney Gen- 
eral, and in every one of the States in 
which the business was being carried 
on, a certificate of authority for the 
company to continue as a mutual level 
premium company was issued. 

“Like changes have been upheld by 
the highest courts in New York and 
Wisconsin and other States, and twice 
by the Supreme Court of the United 
States, and there is no doubt about the 
legality of this change. 

“The Bankers Life has been, and is, 
doing an excellent business. Of course 


the size of the corporation and its im- | 


portance make it a shining mark for 
adventurers. 

“The allegations with reference to 
conspiracy, ete., are absolutely false, 
and there is no question but what the 
case will be thrown out of court as 
soon as it can be reached. 

“Yours very truly, 
“BANKERS LIFE COMPANY.” 





CAROLINA LIFE INSURANCE COM- 
PANY, COLUMBIA, 8. C, 

Now Writing Ordinary Business, 

This company was formerly the Car- 
Olina Insurance and Casualty UCom- 
pany, which commenced business April 
14, 1902, and transacted only indus- 
trial life, health and accident busi- 
ness. On September 1, 1912, its name 
was changed to the above, and it be- 
gan issuing ordinary life policies. Its 
reserve values are based on the Amer- 
ican 34% Table. It has $100,000 au- 
thorized and $50,000 paid in capital, 
of which $25,000 was paid by a stock 
dividend during 1912. 

The officers are: President, P. H. 
Haltiwanger; vice-president and gen- 
eral manager, A. B. Langley: secre- 
tary and treasurer, A. H. Kohn. 

The directors consist of the above 
together with Ames Haltiwanger. 

The officers have been conducting 
the company since organization, and 
all the capital stock is owned by them. 
The Insurance Commissioner of South 
Carolina advised us that the officers 
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up to the present time the company 
has been conducted on an economical 
basis. 

The following figures are 


capital has been increased, as stated 
above: a 

Admitted assets, $57,497.14; reserve 
on policies in force, $8,436.42; capital 
paid in, $25,000; net surplus, $24,310.57. 
The premiums. collected during 1911 
amounted to $163,267.65; the total in- 
come being $164,360.33. The total dis- 
bursements amounted to $143,612.43. 
On December 31, 1911, the insurance 
in force was $1,036,422.50. 





CITIZENS NATIONAL LIFE INSUR- 
ANCE COMPANY, ANCHORAGE, 
KY. 

William H. Gregory Trying to Regain 
Control, 

We have just read an interesting 
series of circular letters sent out by 
William H. Gregory—who was for- 
merly president of this company and 
of its predecessor, the Citizens’ Life 
Insurance Company, of Louisville— 





and by Charles D. Pearce, who has 
held the office of president since Mr. 
Gregory was deposed two years ago. 
‘Mr. Pearce’s first letter is dated Sep- 
_ tember 30th, and in it he states that it 
‘has come to his knowledge that Mr. 
Gregory is endeavoring to persuade 
‘stockholders of the Wvitizens’ National 
Life to exchange their stock for stock 
of the Central Life Insurance Com- 
| pany, now in process of organization 
by Mr. Gregory. He warns the stock- 
holders against making the exchange, 
and refers to the very severe criticism 
of Mr. Gregory’s management of the 
Citizens’ National, which was con- 
tained in a court decision in an action 
that resulted from Gregory’s mis-man- 
agement of the company. In the de- 
cision the court used the following 
language: 

“It (the testimony) clearly shows 
that before the consolidation, W. H. 
Gregory, the President of both of the 
then existing Companies, had oper- 
ated them upon lines which, in time, 
would inevitably have led to disaster. 
The same result was also certain if, 
under the demand of the Insurance 
Commissioner, the capital of the con- 
solidated Company had not been re- 
duced and if there had not been a 
most radical change in the Company’s 
affairs and upon lines which forced 
Gregory out of the organization. These 
things accomplished, the Company was 
soon placed upon a basis which au- 
thorities of several states regarded 
as safe and business like.” 

To this letter Mr. Gregory replied 
in a circular communication of five 
pages, in which he makes the claim 
that stock of the Citizens’ National 
was worth $30 a share when he was 
president, and that it is now worth 
only $10 a _ share. The stock was 
never worth $30 a share, though unin- 
formed persons were induced by the 











are capable and in good standing, and | misrepresentations of stock salesmen 
and the then management of the com- 


pany to buy a good deal of it at that 
figure. Mr. Gregory also modestly ad- 


taken| mits that he “made the greatest record 
from the Carolina Insurance and Cas-/|that ever has been made in the annals 
ualty Company’s statement as of De-| 
cember 31, 1911, since which time the| 


of life insurance’ while managing the 
Citizens’ Life and Citizens’ National. 
To this letter of Gregory’s, Mr. Pearce 
replied by a circular letter dated Oc- 
tober 16th, in which he quotes the re- 
port of the Insurance Commissioners 
of four States who examined the com- 
pany at the time that Gregory was 
forced out of its management, and in 
which they made the following state- 
ment: * 

“We found, however, much to con- 
demn in the past management of the 
Company, particularly in the matter of 
extravagunt expenditures and manipu- 
lation of stock transactions. We are 
gratifiel tu believe that there will be 
no repetition of such unjustifiable 
stock transactions and we are also 
gratified to state that before the com- 
pletion of the examination, those now 
in charge of the Company began the 
inauguration of a thorough re-organi- 
zation as to methods of management 
of expenses and operation.” 

Mr. Pearce’s circular letter further 
quotes John F. Roche, the well-known 
consulting actuary of this city, who 
conducted the examination for the four 
Insurance Commissioners, and who in 
his report to them on November 30, 
1910, said: 

“The company has been grossly ex- 
travagant in its management. This is 
evidenced by the fact that all of the 
surplus contributed by stockholders 
has been dissipated and the capital 
stock left impaired to the extent shown 
($354,000) in the financial statement 
above.” 

Mr. Gregory is an extremely ener- 
getic person, but he has amply demon- 
strated his unfitness for an executive 
position in any life insurance company. 
The management of the Citizens’ Life 
and Citizens’ National during his ad- 
ministration was grossly extravagant, 
and the methods followed in disposing 
of the stock were open to the sever- 
est censure. 





EQUITABLE LIFE INSURANCE COM- 
PANY OF IOWA, DES MOINES, IA. 
1913 Dividends. 

This company advises us that there 
will be no change in its dividend scale 
for the year 1913. Therefore, the il- 
lustrations shown on page 226 of 
Best’s Policy Analyses and Dividend 
Illustrations will apply to dividends 

payable by this company in 1913. 





FARMERS NATIONAL LIFE INSUR- 
ANCE COMPANY OF AMERICA, 
EAST CHICAGO, IND. 
Executive Offices, American 
Building, Chicago, Ll. 

In Process of Organization, 

This company was incorporated un- 

der the laws of Indiana with $200,000 

authorized capital. The par value of its 

stock is $10 per share, and the selling 

price $20 per share. The company 


Trust 
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Farmers National Life (Continued). 
states that its organization expenses 
will be limited to 25%; but there is 
no such provision in the application 
for stock, 


The only person connected with the 
company, at present, who has had pre- 
vious insurance experience, is John H. 
Ashby, who was connected with the 
Indiana Insurance Department from 
1907 to 1910, inclusive. The incorpor 
ators of the company are as follows: 

John M. Stahl, Chicago, Ill., Farmer; 
Legislative Agent for the Farmers’ Na- 
tional Congress, for 14 years Secretary 
of President of said Congress; Editor 
and Publisher of Illinois Farmer and 
Farmers’ Call for past 29 years; Mem- 
ber of the Fxecutive Committee of the 
National Civic Federation. 

E. W. Wickey, East Chicago, Ind., 
Attorney; former Chairman of Execu- 
tive Committee of the Farmers’ Na- 
tional Congress; Member of the 1909 
Indiana legislature; President Lake 
County Ice & Cold Storage Co.; Pres- 
ident Hammond Pure Ice Co. 

James A, Patterson, Indiana Har- 
bor, Ind., Attorney; Director Indiana 
Trust & Savings Bank. 

Walter E. Schrage, Whiting, Ind.; 
Cashier, Bank of Whiting, Whiting, Ind. 

Joshua Strange, Marion, Ind., Farm- 
er; past President Farmers’ National 
Congress. 

Samuel Herzog, Chicago, Ill., Presi- 
dent Herzog Company, Manufacturers 
Ladies’ Suits and Wearing Apparel. 

Hon. C. F. Sanford, London, Ohio, 
Farmer and Breeder; President Farm- 
ers’ National Congress. . 

Hon. John H. Kimble, Port Deposit, 


Md., Farmer; Secretary Farmers’ Na- 
tional Congress; Trustee State Pene- 
tentiary. 


Andrew Wickey, East Chicago, Ind.: 
President Famous Manufacturing Co., 
Manufacturers of Agricultural Imple- 
ments. 

F. N. Gavit, Gary, Ind.; State Sen- 
ator: President of Gary & Interurban 
Railway Co. 

Wm. F. Howat, M. D., Hammoné, 
Ind.: President Indiana State Medical 
Association. 

fHHon. Isaac Switzer, 
Farmer and Banker. 

Charles E. Fowler, 


Otterbein, Ind.; 


Indiana Harbor, 


Ind.; President Indiana Trust & Sav- 
ings Bank. 
Hon. Lawrence Becker, Hammond, 


Ind.; Judge of Lake Superior Court; 
Former Mayor of Hammond, Ind. 

Hon. Morrison, Farmer; State Sen- 
ator: Publisher Daily and Weekly 
Greenville Leader. 

Henry Schrage, Whiting, Ind., 
Owner of the Bank of Whiting; Pres- 
ident of the East Chicago Bank, East 
Chicago, Ind. 


Hon. Wm. L. Ames, Oregon, Wis., 
Farmer: Treasurer Farmers’ National 
Congress. 


Hon. E. M. Wasmuth, Roanoke, Ind., 
President Wasmuth-Endicott Co., An- 
drews, Ind., Manufacturers Kitchen 
Cabinets: President State Bank of An- 
drews, Andrews, Ind.; Director Bank 
of Roanoke, Roanoke, Ind. 


Ben F. Biliter, Huntington, Ind., 
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Publisher “Farmers’ Guide’; Farmer. 

The company’s prospectus _ states 
that “No stockholder holds a share of 
stock for which the Farmers’ National 
Life Insurance Company, of America, 
has not received payment in full.” A 
part of the stock subscription blank is a 
proxy whereby the subscriber appoints 
and constitutes John M. Stahl and Ed- 
ward W. Wickey, who are respectively 
president and secretary of the com- 
pany, as his true and lawful attorneys 
in fact, to represent him at all meet- 
ings of the stockholders of the com- 
pany at which he may not personally 
be present. The prospectus also states 
that when the company is ready to 
commence business it will issue an at- 
tractive policy called a “founders pol- 
icy,”’ which will be issued to a limited 
number of its first accepted insurance 
applicants. 





GREAT SOUTHERN LIFE INSUR- 
ANCE COMPANY, HOUSTON, TEX. 
Correction, 

The figures pertaining to this com- 
pany, which appeared in our October 
issue, are incorrect from “losses paid” 
on. The error occurred through the 
printer transposing the figures of this 
company and the figures of the TIlli- 
nois Life Insurance Company, of Chi- 
cago, in making up the pages. The 

correct figures are as follows: 

Extracts from statement as of June 
30, 1912: 


Gross assets $1,222,140.12% 


ee eeeeeeeee 


Admitted assets .......... 1,150,458.6° 
ae EET Séeeiocsseces 262,951.00 
, . i iPr 500,000.00 
Total liabilities (exclud- 

ing capital, surplus and 

all special funds) ...... 282,471.07 
Surplus (unassigned 

RP 439,669.06 
New premiums received.. 97,597.56 
Renewal premiums re- 

SE “Sccecedtes Mbhone 115,019.40 
Income from interest,, div- 

idends and rents....... 22,082.53 
a err 237,271.36 
Losses paid, less reinsur- 

SS" cixwsowsoce bvennwes 5,000.00 
Total disbursements ..... 156,910.64 
Insurance written (paid 

for basis) six months 

ending June 30, 1912.... 3,188,108,00 
Insurance in force, June 

80, 1912 (paid for basis) 12,368,906.00 

We request that our _ subscribers 


cross out the figures pertaining to this 
company in our October issue. 





GREAT WESTERN LIFE ASSURANCE 
COMPANY, TERRE HAUTE, IND. 
Suit Filed for the Appointment of a 
Receiver. 

On October 10, 1912, Attorney Gen- 
eral of State Honan filed a suit for a 
receiver for this company. It is un- 
derstood that stockholders are back 
of the action taken. Suit has been 
filed in the Superior Court, and not only 
asks for a receiver, but also for an 
accounting and a restraining order to 
prevent this company from taking over 
the assets of the Great Western Life 
Insurance Company, of Terre Haute, 
a small mutual concern. Our Indian- 
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apolis correspondent advises us that 
the complaint alleges that Messrs. Ed- 
wards, Catlin and Edmonds perfected a 
scheme whereby they would incorpor- 
ate the Great Western Life Assurance 
Company and exchange the assets of 
the Great Western Life Imsurance 
Company for the capital stock of the 
former. The new company was in- 
corporated in May, 1911, with $100,000 
authorized capital and the three in- 
dividuals mentioned had themselves 
appointed commissioners to get stock 
subscriptions. They then made an 
agreement with D. P. Roberts, of In- 
dianapolis, whereby he was to solicit 
stock subscriptions. It is alleged that 
the sum of $184,683.50 was collected in 
notes and cash from the sale of this 
stock, and of this amount there was 
$126,101 paid in in cash and also that 
the sum of $71,368.92 was expended be- 
fore the company was completely or- 
ganized. The plaintiff also alleged 
that Roberts has been paid the sum of 
$65,000 in commissions on the stock 
subscriptions he obtained. It is fur- 
ther held that the stock was sold under 
the representation that the new com- 
pany would receive from the Great 
Western Life Insurance Company as- 
sets worth about $46,000, whereas they 
are only worth about $6,000. The com- 
plaint asks that the receiver take 
charge of the money and notes given 
for stock, and that he be authorized 
to recover the money expended in or- 
ganizing, and that the new company 
be prevented from starting business. 

On October 14, 1912, the case was 
argued and taken under advisement by 
Judge Rochford of the Superior Court. 





GREAT WESTERN LIFE INSURANCE 
COMPANY, TERRE HAUTE, IND. 
See important article upon the Great 

Western Life Assurance Company 

above. 
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HOME LIFE INSURANCE COMPANY, 
NEW YORK, N. Y. 
1913 Dividends. 

This company advises us that there 
will be no change in its dividend scale 
for the year 1913. Therefore the il- 
lustrations shown on pages 230 to 231 
of BEST’S POLICY ANALYSES AND 
DIVIDEND ILLUSTRATIONS will ap- 
ply to dividends payable by this com- 
pany in 1913. 








ILLINOIS LIFE INSURANCE COM- 
PANY, CHICAGO, ILL, 
Correction, 

In our October issue, page 66, the 


figures pertaining to this company are 
incorrect from “losses paid” on. The 
error occurred through the printer 
transposing the figures of this com- 
pany and the figures of the Great 
Southern Life Insurance Company, of 
Houston, Tex., in making up the pages. 
The correct figures are as follows: 

Extracts from statement as of June 
30, 1912: 


GPOSB ARBOR cccccecece - $9,813,534.78 


Admitted assets ......... 9,324,498.03 
Net TS i ce cs ew ts 8,170,046.00 
Paid up capital .......... 100,000.00 
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fa Surplus (unassigned 1913 Dividends. 29.44. 4.15 430 4.45 4.65 4.85 
ll TUNGB) icecccceccccccees 641,075.48 This company has sent us a booklet| 39----- 4.20 435 450 4.70 4.95 
=e All special funds......... 89,461.73| showing the annual dividends to be| 3!:----- 4.25 4.40 4.55 4.75 5.00 
of New premiums received.. 153,761.00| paid by it in 1913. We print ‘below| 32: » 430 445 460 4.80 5.06 
ace Renewal premiums __re- extracts from same. ae 4.35 4.50 4.65 4.85 5.10 
me SIE Wet chadiees dxiaes« 771,315.30| The company states that a dividend| °4----- 4.40 455 4.70 4.95 5.20 
“a Income from interest, div- at the end of the first policy year will| 35----- 4.40 4.60 480 5.05 5.30 
00 idends and rents....... 201,924.24| be paid for the first time in 1913, and| °6----- 4.40 4.65 490 5.15 5.40 
in- Total income .........s.. 1,127,000.54| to offset the additional advantage that BT. sees 4.50 4.75 5.00 0.25 5.50 
pes Losses paid, less re-insur- is to be gained from polices issued in 38.2... 4.60 4.85 5.10 5.35 5.60 
ck OES. cbbedécescbebstercr 250,965.12; 1912 and subsequent thereto over pre- oe 4.70 4.95 5.20 5.45 9.75 
an Total disbursements 788,191.58 | vious issues, it is allowing an extra 40.4... 4.80 5.05 5.30 5.60 5.90 
n- Insurance written six dividend at the end of the fifth policy 41..... 4.90 5.20 5.50 5.80 6.10 
cit months ending June 30, year for contracts issued during 1908,| 42----- 5.10 5.40 5.70 6.00 6.30 
iat BE” ob bd bed ddeesoeccoesee 9,700,395.00| when it changed from the American 43..... 5.30 5.60 5.90 6.20 6.55 
in Insurance in force, June 34%% to American’'3% basis. In 1914 S4.ccce 5.50 5.80 6.10 6.45 6.80 
ls SO, BOER cbvocscccccsece 62,349,615.00!\ it will allow similar extra divdends 45..... 5.75 6.05 6.35 6.70 7.05 
as We request that our subscribers|for the issues of 1909, and so on| 49----- 6.00 6.35 6.70 7.05 7.40 
at cross out the figures in our October| through the issues of 1911. 47.200. 6.35 6.70 7.05 7.40 7.75 
_ issue pertaining to this company. Annual Dividends Payable by This| *°----- 6.70 87.05 7.40 7.75 8.15 
= Company in 1913 on Issues of 1908| 49----- 7.05 7.40 7.75 8.15 8.55 
' NATIONAL LIFE INSURANCE COM-| to 1912, Inclusive. 50..... 7.35 7.75 8.15 8.55 8.95 
of PANY, MONTPELIER, VT. | WHOLE LIFE. Meie< 7.70 8.10 850 890 9.30 
ok 1918 Dividends. lAweat - Seenen of | 52..... 8.10 8.50 8.90 9.30 9.70 
wh This company advises us that it8| Issue. 1912 1911 1910 1909 1908] 58...--- 8.50 8.90 9.30 9.70 10.10 
er dividend scale for the year 1913 re-| 20..... 315 3.20 3.25 3.86 3.45; 54---.. 8.90 9.30 9.70 10.10 10.50 
a@ mains the same as for the year 1912;/] 21..... 3.20 3.25 3.30 3.40 3.50| 55...-. 9.30 9.70 10.10 10.50 10.90 
at therefore, the illustrations shown on] 22..... 3.295 3.830 3.35 3.45 3.55| 56.-.-.--- 9.85 10.20 10.55 10.95 11.35 
s- pages 240 and 241 of Best's Policy| 23..... 3.30 3.35 3.40 3.50 960| O7.-+--- 10.45 10.75 11.05 11.45 11.85 
»y Analyses and Dividend Illustrations! 94..... 335 3.40 3.45 3.55 3.65| 58.-.--- 11.10 11.35 11.60 12.00 12.40 
- will apply to the dividends payable by} 25..... 3.35 3.45 3.55 3.65 3.75| 59----- 11.75 12.00 12.25 12.60 12.95 
a this company in 1913. ay. 240 3.50 3.60 3.70 3.80} 69.-.--. 12.40 12.70 13.00 13.30 13.55 
r Pee 3.45 3.55 3.65 3.75 3.90 20-YEAR ENDOWMENT. 
ma NEW ENGLAND MUTUAL LIFE IN-| 28..... 3.50 3.60 3.70 3.85 4.00) 90..,.. 4.40 485 5.30 5.80 6.30 
« SURANCE COMPANY, BOSTON, i sis 3.50 3.65 3.80 3.95 4.10] 9 4.45 4.90 5.85 5.85 6.35 
MASS. SOrcice 3.60 3.75 3.90 4.05 4.20] 99..... 4.60 5.00 5:40 5.90 6.45 
“ 1913 Dividends, Bhececes 3.70 3.85 4.00 4.15 Le 4.70 5.10 5.50 6.00 6.55 
y This company advises us that there; 32..... 3.80 3.95 4.10 4.25 4.40) o94..... 480 5.20 5.60 6.10 6.65 
: will be no change in its dividend scale | 33..... 3.90 405 420 435 4.55/ 95...., 4.90 5.30 5.70 6.20 6.75 
; for the year 1913. Therefore, the illus-| 34..... 4.00 4.15 430 4.50 4.70) 96..... 495 5.35 5.75 6.25 £6.80 
trations as shown on pages 242-243, of | 35..... 4.05 4.25 4.45 4.65 4.85! 097, 5.00 5.40 5.80 6.30 6.85 
> BEST'S POLICY ANALYSES AND DIV-/| 36..... 4.15 4.35 4.55 4.80 5.00; 98..... 5.00 5.45 5.90 6.35 6.90 
IDEND ILLUSTRATIONS, will apply} 37..... 4.20 4.45 4.70 495 5.15; 99,..., 5.10 5.55 6.00 6.45 £6.95 
t oe a payable by this company/ 38..... 4.35 4.60 4.85 5.10 SS0l 960... s. 5.20 5.65 6.10 6.55 7.05 
y n . 4.50 4.75 0.00 5.25 5.45) 91..... 5.25 5.70 6.15 6.60 7.10 
$0.50. 465 4.90 5.156 6.40 5.65) 32,.... 5.30 5.75 6.20 665 7.15 
NORTHWESTERN MUTUAL LIFE IN-| 41..-.--- 4.80 5.05 5.30 5.60 5.85) 33..... 5.40 56.85 6.30 675 7.25 
A SURANCE COMPANY, MILWAU- 42..... 4.90 5.20 5.50 5.80 6.05) 33..... 5.40 5.85 6.30 6.75 7.25 
KEE, WIS, 43..... 5.10 5.40 5.70 6.00 6.30; g5...., 5.60 6.05 6.50 6.95 7.45 
1913 Dividends. 44..... 5.30 560 5.90 6.20 6.55) 36..... 5.70 6.15 6.60 7.05 17.55 
, This company has announced that! 45...-.. 5.40 5.75 6.10 645 6.80) 37..... 5.80 6.25 6.70 7.15 1.65 
> the dividend scale adopted for the! 46..... 5.65 600 635 6.75 7.10) 38..... 5.90 6.35 6.80 7.25 7.75 
year 1912 will be continued to apply/| 47.---. 5.90 625 6.60 7.05 7.40) 39..... 6.05 6.50 6.95 7.40 7.90 
to dividends payable in 1913. @n con-| 48..... 6.15 650 685 7.35 7.70) 40..... 6.20 6.65 7.10 7.55 8.05 
) sequence of this action the illustra-| 49..... 6.35 6.75 7.15 7.65 8.05) 41..... 6.50 6.90 7.30 7.80 8.30 
tions shown on pages 244 and 245 of} 50..... 6.55 7.00 7.45 7.95 8.40) 42..... 6.75 7.15 7.55 8.05 8.55 
Best's Policy Analyses and Dividend} 51..... 6.80 7.30 7.80 830 8.75) 43..... 7.00 7.40 7.80 8.30 8.80 
Illustrations are correct for 1913 divi-| 52..... 7.05 7.60 8.15 8.65 Sees 26.:... 7.25 7.65 8.05 8.55 9.05 
dends. 53..... 7.40 7.95 850 9.00 9.55] 45..... 7.50 7.9$ 830 8.80 9.35 
, The deferred dividend fund and set-| 54..... 7.75 8.30 885 9.35 9.95] 46..... 7.80 8.20 8.60 9.10 9.65 
tlements and dividends left to accumu-| 55..... 8.10 865 9.20 9.75 10.35] 47..... 810 8.50 8.90 9.40 9.95 
late under dividend options will, dur-| 56..... 8.50 9.10 9.70 10.25 10.80] as..... 8.40 8.80 9.20 9.70 10.25 
ing 1918, be allowed interest on the; 57..... 9.00 9.60 10.20 10.75 11.25) 49..... 8.70 9.10 9.50 10.00 10.55 
basis of 4.5 per cent. aa 9.50 10.10 10.70 11.30 11.70; 50..... 8.95 9.40 9.85 10.35 10.90 
. 69..... 10.00 10.60 11.20 11.85 12.20) 51..... 9.20 9.65 10.10 10.60 11.15 
OREGON LIFE INSURANCE COm-| ©0...-. 10.45 11.10 11.75 12.40 12.70) 52..... 9.50 9.95 10.40 10.85 11.40 
PANY, PORTLAND, ORE, 20-PAYMENT LIFE. > ee 9.80 10.25 10.70 11.15 11.65 
1912 Dividends. BOccces 3.85 3.95 4.05 4.20 4.35 | 54..... 10.190 10.55 11.00 11.45 11.90 
This company advised us that there; 21..... 3.85 3.95 4.10 4.25 4.40; 55..... 10.40 10.85 11.30 11.75 12.20 
would be no change in its dividend; 22..... 3.85 4.00 4.15 4.30 4.45 
scale for the year 1912; therefore, the]. 23..... 3.90 4.05 4.20 435 450\| PIONEER LIFE INSURANCE COM- 
illustrations shown on page 246 of| 24..... 3.95 4.10 4.25 4.40 4.55 PANY OF AMERICA, KANSAS 
Best’s Policy Analyses and Dividend} 25..... 4.00 4.15 4.30 4.45 4.65 CITY, MO. 
Illustrations will apply to dividends; 26..... 4.00 4.15 4.30 4.50 4.70 Change of Control. 
paid by this company for the year; 27..... 4.05 4.20 4.35 4.55 4.75 The control of this company has 
1912, 28.2... 4.10 4.25 4.40 4.60 4.80! been purchased by interests identified 
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Pioneer Life (Continued.) 
with the Universal Life Insurance 
Company, of Cleveland, O. The latter 
concern has been in process of organ- 
ization since April, 1911. 

This company advised us that it will 
continue in business and remain a Mis- 
souri institution. 

The new officers and directors are 
as follows: 

Officers: president, 
ing; vice-president, 
secretary and treasurer, R. CC. Van 
Dyke; medical director, Dr. George 
Howard Hoxie; general counsel, Chas. 
H. Washburn. 

Directors: The directors are the 
above together with H. D. Harms, a 
banker of Washington, Ill1.; Chas. E. J. 
Lang, secretary and treasurer of the 
Rauch & Lang Carriage Company and 
the Lakewood Realty .Company,. of 
Cleveland; O; P. C. Remick, president, 
Chamber of Commerce and director, 
Ashtabula Building and Loan Associa- 
tion, Ashtabula, O.; John Toon, mana- 
ger Construction Department, Van 
Dorn iron Works, vice-president 
Heights Realty Company and presi- 
dent, The Tacoma Land Company, 
Cleveland, O. 

Grant W. Deming and J. A. Steven- 
son are respectively president and sec- 
retary of the Universal Life Insurance 
Company. 


Grant W. Dem- 
J. A. Stevenson; 





ROMAN STANDARD LIFE INSUR- 
ANCE COMPANY, MANISTEE, MICH, 
Has Commenced Business. 

This company was incorporated un- 
der the laws of Michigan July 24, 1912, 
and began business October 1, 1912. 
with $100,000 paid in capital and $2,- 
801 paid in surplus, The par value 
of the shares is $50, and was sold at 
$52.50 per share. The organization ex- 
penses were limited to 5%. The com- 
mission paid for the sale of the stock 
was $2,250, and the other expenses 
amounted te $343.77. This is very mod- 
erate. The company was organized by 
the officers and principal members of 
the Modern Romans, a fraternal order 


located at Manistee, Mich., which 
commenced business in 1904. David E. 
Cole, who is the supreme secretary 


and general manager of the Modern 
Romans, is secretary and general man- 
ager of the new company. The offi- 
cers and directors of the company are 
as follows: 

Officers: President, Aaron V. McAl- 
vay; first vice-president, William 
Lloyd; second vice-president, Parm C. 
Gilbert; secretary, D. E. Cole; treas- 
urer, F. W. White. 

Directors: Barnes, B. P.: Brookins, 
A. T.; Cole, D. E.; Elton, T. J.; Gilbert, 
Parm C.; Grant, John H.; Huston, 
Harry V.; Kingscott, Edgar J.; Lloyd, 
William; McAlvay, Aaron V.; Morey, 
Chas. H.; Robinson, H. D.; Speir, Rob- 
ert Y.; Stray, Geo. N.; Swartz, A. R.; 
Wetmore, Fred C.; White, Frank W. 

D. E. Cole has been in the life in- 
surance business since 1889 and repre- 
sented the Northwestern Mutual Life 
Insurance Company until 1904, when 
he organized the Modern Romans. 

There will be no change in the man- 
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agement of the Modern Romans or its 
present rates to members, but the new 
company was formed in order to ena- 
ble the members to purchase “old line” 
as well as fraternal insurance. 

The company does not expect to op- 
erate outside of the State of Michigan. 
The capital stock is invested princi- 
pally in farm mortgages, and the home 
office expenses of the company are 
very moderate. The general manager 
is being compensated by a commission 
and profit sharing contract. All of the 
directors have offered to serve during 
the first five years without salaries, 
and the charter provides that all 
profits above four per cent. shall be 
equally divided between participating 
policyholders and gtockholders, 

We have not received sample copies 
of the company’s policy forms, but 
same have been requested, nor are we 
advised as to the method of valuation. 
Its rates are based upon the American 
table of mortality with 4% interest. 





STANDARD LIFE INSURANCE CO., 
DES MOINES, IOWA, 
Extracts from statement as of June 

30, 1912: 


ee $73,848.88 
Admitted assets ......... 61,197.03 
Se WII, ....5: 5 600 64608 006 47,448.22 
Total liabilities (exclud- 

ing capital, surplus and 

all special funds)...... 49,868.40 
PD. i. otbheee ss cod Ges o« 10,285.62 
All special funds......... 1,044.01 
New premiums received.. 16,222.33 
Renewal premiums re- 

DD oe twas 66064006662 28,906.78 
Income from interest..... 773.41 
ee “ED -20 0s oe cccece 45,902.52 
SASS MOSER acccceccevesce 15,700.00 
Total disbursements ..... 35,920.73 
Insurance written (paid 

for basis) six months 

ending June 30, 1912... 504,000.00 
Insurance in force June 

PL ORE deddwee<ed eosdece 3,741,300.00 





TOLEDO TRAVELING MEN’S ASSO- 
CIATION, TOLEDO, O. 
Reorganizing on the Stock Basis. 
This is an assessment association 
which commenced business in 1882, Its 
operations have been limited. It is 
now being reorganized on the legal re- 
serve plan with a $100,000 paid in cap- 
ital under the title Toledo Traveling 
Men’s Life Insurance Company, (See 
article upon that company elsewhere 

herein.) 

The statement of this association as 
of December 31, 1911, showed total ad- 
mitted assets, $88,297 and total liabili- 
ties, $5,397. The insurance in force 
on that date amounted to $1,930,500. 





TOLEDO TRAVELING MEN’S LIFE 
INSURANCE COMPANY, TOLEDO, O. 

This company was incorporated un- 
der the laws of Ohio on September 5, 
1912, with $100,000 capital divided into 
20,000 shares, par value, $5 per share. 
It will succeed the Toledo Traveling 
Men’s Association, an assessment s0- 
ciety, which began business in 1882. 





The members of the latter concern will 
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receive one share of stock of the new 
company for each $25 they have paid 
into the assessment association since 
becoming a member, and one share 
for their membership. At the time 
the reorganization is effected the sur- 
plus of the assessment association wil! 
be between $85,000 and $90,000. There 
are 1,200 members, and it will take 
17,000 shares for the allotment to these 
members in accordance with the above 
plan, and this will use up $85,000 of 
the surplus. The balance of the stock, 
amounting to 3,000 shares, will be sold 
to the members, or any others who 
may wish to subscribe, at double par 
($10 per share). All stock not sub- 
scribed for by the members will be 
sold without expense. This will give 
the company $100,000 paid in capital 
and between $15,000 and $20,000 sur- 
Plus. The company states the total 
cost of reorganization at the very out- 
side will be about $5,000. 

We consider the plan of reorganiza- 
tion equitable and commendable con- 
sidering the low expense involved in 
effecting this change. The company 
advises us that each one of its mem- 
bers has agreed to take out $1,500 of 
insurance in the new company. 





UNION CENTRAL LIFE INSURANCE 

COMPANY, CINCINNATI, O. 

and Liberalized Policy Forms 
Issued. 

This company has issued new poli- 
cies, which differ in their terms from 
those formerly issued in the follow- 
ing particulars: Loan values may be 
deferred sixty days instead of ninety. 
Under settlement options at maturity 
installments are increased by divi- 
dend earnings; the proceeds may be 
left with the company as a trust fund, 
and this fund draws interest; cash 
values may be deferred sixty days in- 
stead of ninety. These are decided 
improvements. 

In order that subscribers may have 
an up-to-date analysis of this com- 
pany’s policy forms, we would ask that 
they change the answers con- 
cerning this company in BEST’S POL- 
ICY ANALYSES AND DIVIDEND IL- 
LUSTRATIONS on page 176, as fol- 
lows: 

The answer to question 10 (c) should 
now read, “May defer sixty days.” 

The answers to question 17 (e, f and 
gz) should read “Yes.” 

The answer to question 20 (a) should 
be “Yes, sixty days.” 


New 





UNIVERSAL LIFE INSURANGE COM- 
PANY, CLEVELAND, 0O. 
Interests identified with this com- 
pany have purchased control of the 
Pioneer Life Insurance Company of 
America, Kansas City, Mo. (See article 
upon that company elsewhere herein.) 








VOLUNTEER STATE LIFE INSUR- 
ANCE CO. CHATTANOOGA, TENN, 
Extracts from statement as of June 

30, 1912: 

Grose OBSCTH ..ccccccccees $1,297,222.94 

Bee DOMOTVO: Secccccccbecs 1,109,279.00 

Paid up capital........... 1,000,000.00 





12 November 1, 1912 BEST’S LIFE INSURANCE NEWS 91 














ow Total Mabilities (exclud- name of the company to Western Life;Surplus (unassigned 
aid ing capital, surplus and Insurance Company, and authorizing Sr ee 254,373.04 
ice all special funds)....... 1,144,845.12| the issuance of $100,000 capital stock.| New premiums received.. 94,792.35 
ire Surplus (unassigned The company advised us that all the Renewal premiums _ re- 
me BR a SS ee 52,377.82 | stock has been subscribed for by the GS = cade ésc tccneue io 44,168.66 
= New premiums received.. 43,859.06 | policyholders at par ($100 per share), Income from interest, div- 
My Renewal premiums re- but it will operate on the mutual basis dends and rents........ 31,882.80 
re SUR ESE is a I ai ee 227,549.48 |for the present. The articles of in- .,. So ae 178,983.86 
ke Income from interest, div- corporation were also amended so that| Losses paid, less reinsur- 
~e idends and rents....... 36,554.45 | the company in addition to life insur-| ANCE .......++eeeeeeee 7,000,00 
ve OE, SE a in5s ot pia oa 307,962.99 | ance may transact accident, health Total disbursements ..... 163,182.11 
ee Total disbursements ..... 181,822.88 | and lability insurance. Insurance written (paid 
k, Insurance written (paid for basis) six months 
Id for basis) six months WESTERN STATES LIFE INSUR- ending June 30, 1912.... 2,504,900.00 


ANCE CO., SAN FRANCISCO, CAL, Insurance in force June 














10 

: ending June 30, 1912.... 1,644,817.00 

e Insurance in force June Extracts from statement as of June 30, 1912 (paid for basis) 6,834,625.00 

: 80, 1912 (paid for basis) 17,223,337.00 | 30, 1912: 

“ Crees GHESES .ccccccccecss $1,428,865.62 | WESTERN LIFE INSURANCE COM- 

” WESTERN MUTUAL LIFE INSUR-/| Admitted assets ......... 1,401,673.70 PANY, COUNCIL BLUFFS, IA. 

: ANCE COMPANY, COUNCIL ee eee. Sites ecadws é 128,947.00 This company is to succeed the 

‘. BLUFFS, IA. Paid up capital.......... 1,000,000.00 | Western Mutual Life Insurance Com- 

. On June 24, 1912, the policyholders| Total liabilities (exclud- pany, of Council Bluffs, Ia. (See arti- 
of this company voted to amend the ing capital, surplus and cle upon the latter company elsewhere 
articles of incorporation, changing the all special funds)...... 147,300.66 | herein.) 
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Appalachian Ins. Co., Inc., Bristol, Va...November..... 8&6 Great Northern Assur. Co., Winnipeg, Man. June ......... 6 

Assurance League of America, New York, Great Northern Life, Grand Forks, N. D. August ...... 39 

ak, Witness 04 bc abtates nendeboecocects .seee. August ve Gabe 36 eee 64 

September.... 50 Great Southern Life, Birmingham, Ala. August ...... 39 

Atlantic Life, Richmond, Va............ October....... 63 oo ee 65 

Atlantic States Life, Augusta, Ge sseccuss coe coccccces § Great Southern Life, Houston, Tex.... July.......... 22 

Bankers Interntl Life, De, Bells 6k asa intseccéon 5 Dn sa6vene 40 

Bankers International Life, Denver. Colo. Tan OPENS 51 November..... 88 
October....... 64 Great Western Life Assur. Co., Terre 

November.. 86 MG EE > 06s edb bene 6484004660 kb dhe November..... 88 

Bankers Life Company, Des Moines, Ia.November.. 86 Great Western Life, Terre Haute, Ind...November..... 88 
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Great Western Life, Kansas City, Mo.. 


Greensboro Life, Greensboro, 


aS PP Pe > 23 
September 53 
October...... . 66 
Guardian Life, Madison, Wis...+......... eaeemnee. » 54 
Gulf Coast Life, Gulfport, Mis@.......... > seneetees 
Home Life, New Yor _N. ¥ cd Bee Uo dkbles Soteber ae 66 
November..... 88 
Home Life, Oklahoma City, Okla........ August ...... 40 
Home Life Ins. Co. of America, Wilming- 

ton, Del.; headquarters, Philadelphia, 

mh: <-dietina ns O06 's ace e chthe eee 6 Om pedehooeu RY os. 06s0 0% 23 
Illinois Life, Chicago, Ill.........e554-, November 89 
Intermediate Life Assur. Co., Evansville, 

OGL | cn nes OO 6 0004.00 00.86 0 oOnA OC ecene October....... 66 
International Life, St. Louis, Mo........ October....... 66 
Jefferson Standard Life, Raleigh, N. ©. JUMGQic vc ccccs » 6 

BURT occeocccce 23 

AUBUBSt ..ecee 40 

September,... 54 

October....... 66 

Kansas City Life, Kansas City, Mo..... August........ 40 

October....... 66 

La Fayette Life, La Fayette, Ind........ October....... 67 

Lamar Life, Jackson, MisSS............+.. OGtOROP.cccces 67 

Lexington Life, Lebanon, Ind. .........- oune baie Gao whe x 
Ma icvecetess 

Liberal Life Assur. Co., Anderson, Ind...July.......... 23 

‘October bewe dee 67 

Liberal Life Ins. Co., Anderson, Ind . op@Ge sccccccece 24 

Lincoln Nat’l Life, Fort Wayne Ind.. .October....... 67 

Louisiana National Life Assur. Soc., Jew 
Orleans, La. 0 00 000s e005 eee 08 6heeenseeee Une. eee eeneee 7 
August ...++- 41 


Manhattan Life, New York, N. Y. 


Merchants’ Life Ass'n, Burlington, Ia. . Octo er 


.October....... 
Beye» SERS ae 6 cb Ge'e 


. Au ust “er vee 


“eee @ @ © 


Meridian Life, Indianapolis, Ind......... September.... 54 
Metropolitan Life, Néw York, Mad iesih October....... 71 
Miami Valley Securities Co., Richmond, 
na. see ereeneeer es eee . *eeeeveeeeeeeeeeeeneeeeee ul *“e en eeeeee 24 
August........ 41 
September.. 54 
Michigan Mut. Life, Detroit, Mich...... October....... 71 
Michigan State Life, Detroit, Mich ...... SOEF ceccseccés 24 
Mid-Continent Life, Muskogee, CE wwcces | ha a peteseen P| 
it -we esehan 
Midland Life, Kansas City, Mo.......... October....... 71 
Missouri State Life, St. Louis, Mo........ October....... 71 
Montana Life, Helena, Mont............. September 54 
National Life, Montpelier, Vt........... October....... 72 
November..... 89 
National Life, Butte, —— werTT Tere October....... 72 
National Life of the U. Chicago, Ill.October....... 72 
National Progressive Lite, “Cancinaats O.October....... i2 
National Protective Legion, Waverly, ees MCMIED vécsscacie 8 
National Temperance Life Ins. Society, 
New York, Wennd bars tacc vt etcte September.... 55 
New England Mut. Life, Boston, Mass...October....... 72 
ovember 89 
New York Life, New York, N. Y........ OStODSF .«cccecs 72 
November . 89 
North American Life, Chicago, Ill...... ++ cane sense rr 
North American Life, Newark, ne: 26 esha bal 10 
Northwestern Mut: Life, Milwaukee, “Wis. Doteber pu bsose 72 
November..... 84 
Ohio National Life, Cincinnati, O ........ paee” se oboe ..10 





Order of the Golden Seal, Roxbury, N, ¥.September.... 55 


Oregon Life, Portland, Ore............++. October....... i2 
November..... 89 
Pacific Mutual Life, Los Angeles, Cal ....Jume ......... 10 


November..... 89 
Pan American Life, New Orleans, La..., June .........1l 





Peninsular Life, Detroit, Mich........... September.... 56 
Penn Mut, Life, Philadelphia, ihe onnd'ow's September.... 56 
Pension Life Society, Pittsburgh, Pa....September.... 56 
Pension Mut. Life, Pittsburgh, OAS eS September.... 57 
Peoria Life, Peoria, Bl... ccccccccccces September.... 57 
Preferred Life, Grand Rapids, Mich..... BUNS cccede 41 
Pioneer Life, St, Louis, Mo.............. October....... 73 
Pioneer Life of Amer., "Kansas City, Mo.. November..... 89 
— Life & Trust Co., Pittsburgh, 
ek on elie wb Gn eed one CRs beGo4 6 6 October....... 73 
Prudential Ins. Co., Newark, N. J. ........ BOM: vadeose conn 
October....... 73 
Public Savings Ins. Co., pomRApeln, me UstODOP. .cccss 73 
Reading Life, Reading, Tks itecces ae oOUIY cocccscecaé 
Reading Mutual Life, Reading, Pa. coon OS Uly rcccecces: 84 
Reliable Life Assur. Co., Indianapolis, Ind. ‘October vabwan sr "73 
Reserve Loan Life, Indianapolis, Tmd. - . -OGtODOF..ccces 73 
Roman Standard —¢ Manistee, Mich. »-November..... 90 
Rome Ins. Co., Ro ity ddim unk onthe September.... 57 
Sam Houston ‘Life, Dallas, Mas ce nen 6% PN a See 41 
UIBEODST ccccces 73 
San Antonio Life, San Antonio. Tex’...... Mae -wté«bedade ll 
Scandia Life, Chicago, Ill............6.. October....... 74 
Security Life & Annuity Co., Greensboro, 
is Us. seeeersecosous A no 6060060 de6hdbde ugmust .....-. 41 
September.... 57 
October....... 75 
Security Mut. Life, mewhamton, NM. Zocor. QOteDOPr.cccecce 75 
Shawnee Life, Muskogee, Okla.. .. ..... July ......... 25 
Shawnee Life, Shawnee, Okla........... AvumuUuBst .ccccs 42 
South Atlantic Life, Ri hmond, WOctoorcs October....... 75 
South Bend Life, South Bend, é sueweee i. wh aie « ssbeene 
Southern States Life, Atlanta, Ga....... October....... 75 
Southern States Mutual Life, pa REESE 
Ww. Va. ese eeweeneertr ee se ee feeneerrereerfee#efeeegeefefeeee#e##e#e#e® June en ee 
Ooteder..ccces 75 
Southland Life, Dallas, Texas........... September.... 57 
Southwestern Li ife, Dall en: eB. cceh oes September.... 58 
Standard Life, Camde tii. @b+ 646606006006 a pesseokoc 25 
Standard Life. San Francisco, Cal a6 da6 an St cca es ba ode 26 
Standard Life, Des Moines, Cae Rear November..... 90 
Standard Securities Co., maeeaen, ie Doses GEN dm ee cd cd 26 
State Mutual Life Rome, iis bdeae6e0200 BURG cowwecrcics 26 
Toledo Life, Toledo. O it. cep eekens'Se rene September.... 58 
Toledo Traveling Monts Assn., Toledo, fy Pk es ola coe OO 
Toledo qreverns Men’s Life, Toledo, O.November.. 90 
Union Central ife, Cincinnati, O...... November.. 90 
Underwriters’ Securities Corp., Toledo, O.August ...... 42 
September.... 58 
Umieom ZALe, GRIGRMO, Bbc cececccsocceccsces October....... 75 
Union Pacific Life, Portland, Ore........ August ......42 
ctober...... » 75 
United Mutual Life, Pittsburgh, we « sewns August ......43 
Universal Life, Cleveland, ob stb tcede “November... | 
ovember . s 
Volunteer State Life, ha ttancoga, Tenn. November.. 90 
Western Life Assur. Co., i Me SUED cecccecee 12 
Western Life Indemnity Co. "hie cago, Ill. June. eecccccce AS 
PPO Ree 26 
Western Life, Council Bluffs, Ia..... ...November. 91 
Western Mut. Life, Council Bluffs, Ia....November..... 91 
Western States Life, Sa San Francisco, Cal. ‘November. keaee 91 
West Penn Securities Co., Pittsburgh, Pa. August.. oe 
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